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Introduction
NHS Rotherham CCG

To the AQUA meeting of Rotherham NHS CCG

We are pleased to have the opportunity to meet w ith you on 8 June 2021 to 
discuss the results of our audit of the f inancial statements of NHS Rotherham 
CCG (the ‘CCG’), as at and for the year ended 31 March 2021. 

We are providing this report in advance of our meeting to enable you to consider 
our f indings and hence enhance the quality of our discussions. This report should 
be read in conjunction w ith our audit plan and strategy report, presented on 09 
February 2021. We w ill be pleased to elaborate on the matters covered in this 
report w hen w e meet.

Our audit is substantially complete. There have been no signif icant changes to 
our audit plan and strategy. Subject to your approval of the f inancial statements, 
w e expect to be in a position to sign our audit opinion on 10 June 2021, provided 
that the outstanding matters noted on page 4 of this report are satisfactorily 
resolved.

We expect to issue an unmodif ied Auditor’s Report on the f inancial statements 
and have not identif ied any signif icant w eaknesses in your arrangements to 
secure value for money.  In addition to this opinion w e have prepared our 
Auditor’s Annual Report w hich contains a narrative summary of our f indings to be 
published on the Trust’s w ebsite.  This is included in the papers for this meeting. 

We draw  your attention to the important notice on page 4 of this report, w hich 
explains:

• The purpose of this report; 
• Limitations on w ork performed; and
• Restrictions on distribution of this report.
Yours faithfully,

Director
08 June 2021

How we have delivered audit quality

Audit quality is at the core of everything w e do at KPMG and w e believe 
that it is not just about reaching the right opinion, but how  w e reach 
that opinion. We consider risks to the quality of our audit in our 
engagement risk assessment and planning discussions.

We define ‘audit quality’ as being the outcome w hen audits are:

– Executed consistently, in line w ith the requirements and intent of 
applicable professional standards within a strong system of quality 
controls and

– All of our related activities are undertaken in an environment of the 
utmost level of objectivity, independence, ethics and integrity.

The National Audit Off ice (NAO) has issued a document entitled Code of 
Audit Practice (the Code).  This summarises w here the responsibilities of 
auditors begin and end and w hat is expected from the CCG.

External auditors do not act as a substitute for the CCG’s ow n 
responsibility for putting in place proper arrangements to ensure that public 
business is conducted in accordance w ith the law  and proper standards, 
and that public money is safeguarded and properly accounted for, and 
used economically, eff iciently and effectively.
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Important notice 

This report is presented under 
the terms of our audit 
engagement letter.

— Circulation of this report 
is restricted.

— The content of this report 
is based solely on the 
procedures necessary for 
our audit.

This report has been 
prepared for the AQUA, in 
order to communicate matters 
of interest as required by ISAs 
(UK), and other matters 
coming to our attention during 
our audit w ork that w e 
consider might be of interest, 
and for no other purpose.

To the fullest extent permitted 
by law , w e do not accept or 
assume responsibility to 
anyone (beyond that w hich 
w e may have as auditors) for 
this report, or for the opinions 
w e have formed in respect of 
this report.

Purpose of this report

This report has been prepared in connection w ith our audit of the  f inancial statements of Rotherham NHS Clinical 
Commissioning Group (the ‘CCG’), prepared in accordance w ith International Financial Reporting Standards (‘IFRSs’) as 
adapted by the Group Accounting Manual issued by the Department of Health and Social Care, as at and for the year ended 31 
March 2021.  This report summarises the key issues identif ied during our audit but does not repeat matters w e have previously
communicated to you. 

Limitations on work performed

This report is separate from our audit report and does not provide an additional opinion on the CCG’s f inancial statements, nor 
does it add to or extend or alter our duties and responsibilities as auditors.  We have not designed or performed procedures 
outside those required of us as auditors for the purpose of identifying or communicating any of the matters covered by this report.

The matters reported are based on the know ledge gained as a result of being your auditors. We have not verif ied the accuracy or 
completeness of any such information other than in connection w ith and to the extent required for the purposes of our audit.

Status of our audit

Our audit is complete.

Restrictions on distribution

The report is provided on the basis that it is only for the information of the AQUA meeting of the CCG; that it w ill not be quoted or 
referred to, in w hole or in part, w ithout our prior w ritten consent; and that w e accept no responsibility to any third party in relation 
to it.

NHS Rotherham CCG
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Significant audit risks                                                                Page 7-8

Significant audit risk Risk change Our findings

Expenditure Recognition Neutral
The results of our testing w ere satisfactory. We 
considered the amount of expenditure 
recognised to be acceptable

Management override of 
controls Neutral

The results of our testing w ere satisfactory. We 
identif ied no indicators of management override 
of controls

Our audit findings

Uncorrected audit misstatements

Number of Control deficiencies

Signif icant control deficiencies

Other control deficiencies

Prior year control deficiencies remediated

Other matters
In auditing the accounts of an NHS body auditors must 
consider w hether, in the public interest, they should make a 
report on any matters coming to their notice in the course of 
the audit, in order for it to be considered by CCG members 
or bought to the attention of the public. There are no such 
matters w e w ish to bring to your attention. We intend to 
issue our certif icate closing the audit alongside our audit 
opinion

0

0

0

Value for money                                                                         Page 11-13

Under the Code of Audit Practice w e are required to report to you if w e have identif ied a signif icant 
w eakness in the CCG’s arrangements to secure economy, eff iciency and effectiveness in its use of 
resources. We have nothing to report in this respect. Our Annual Audit Report contains our public 
commentary in regard to this w ork and is elsew here on the agenda.

Whole of Government Accounts                                              Page 10

We intend to issue an unqualif ied Group Audit Assurance Certif icate to the NAO regarding the 
Whole of Government Accounts submission, made through the submission of the summarisation 
schedules to Department of Health and Social Care.

NHS Rotherham CCG

There w ere no uncorrected audit misstatements 
identif ied. 
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COVID-19: Audit implications

Materiality – Our benchmark for materiality has been revised since our plan w as presented to the AQUA meeting to account for potential signif icant 
volatility in expenditure in the levels of expenditure reported betw een the current and prior year. Our revised benchmark for 2020/21 w as 
total allocation. This has no impact on our calculated materiality of £6m.

– Materiality w as calculated on a normalised basis – one off funding such as Covid-19 top up funding w as removed from the benchmark 
used to calculate materiality to allow  materiality to not be artif icially inf lated by the non-recurrent funding received.

Subsequent events 
disclosures

– Due to the rapidly evolving situation, w e considered the impact of events subsequent to the reporting date to determine w hether 
subsequent events should be reflected (adjusting) vs. disclosed (non-adjusting) in the f inancial statements.

– We w ill continue to monitor this through to the date of the auditor’s report.

Estimates – No signif icant estimated w ere identif ied as part of our risk assessment or f inancial statements testing

Audit effort and 
audit fees

– We have not charged additional fees due to the challenges of remote w orking as w e consider that the extra costs incurred are offset by 
eff iciencies inherent to home w orking.

Going concern – The required enhanced procedures under the revised ISA (UK) 570 on your risk assessment process and fact that w e need to perform 
procedures through to the date of the auditors’ report, w hich is due to be later than in prior years, meant a different approach in this key 
area.

– Practice Note 10 (and the Group Accounting Manual) have been updated during the year to reiterate the continuation of services 
principal and therefore, despite the ongoing uncertainty of funding, w e have concluded that it is appropriate to prepare your financial 
statements on a going concern basis.  

The table below  identif ies the specif ic areas of our audit that w ere expected to be affected by the COVID-19 pandemic, and how  our audit differs from those 
prior to the pandemic. 

NHS Rotherham CCG
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The risk
As CCGs are set a statutory allocation for the 
amount of expenditure that is able to be incurred 
this creates a risk that there is an incentive for 
management to understate expenditure in the year 
so that the CCG reports that the resource 
allocation has been complied w ith w here accurate 
reporting w ould show  a breach. This could be 
through not completely recording accruals or 
through reducing the value accrued from the cost 
of the services.

In the audit plan w e stated that w e also considered 
there w as a risk of the CCG seeking to increase 
expenditure in 2020-21, for example if  additional 
funding w as available to reimburse Covid-19 
related costs throughout the period of audit in 
support of the local health economy. Our risk 
assessment did not identify this risk and therefore 
our risk remained focused on completeness of 
expenditure in respect of healthcare expenditure.

We consider this risk w ould be most likely to occur 
through manipulating accruals at the end of the 
year. 

.

Significant audit risk

1 Expenditure recognition Fraud risk related to misstatement of expenditure

Our response

Audit risks

We performed the follow ing procedures in order to respond to the signif icant risk identif ied:

̶ We assessed the design and operation of process level controls in place for the CCG to engage in 
the agreement of balances exercise w ith other NHS providers and commissioners. We inspected 
supporting evidence w here variances exceeding £300K have arisen from the agreement of balances 
exercise to assess appropriateness of the balance recognised;

̶ We assessed the design of controls for developing manual expenditure accruals at the end of the 
year to verify that they have been completely and accurately recorded;

̶ We compared the items that w ere accrued at 31 March 2020 to those accrued at 31 March 2021 in 
order to assess w hether any items of expenditure may not have been accrued for at the year end 
that required recording;

̶ We have selected a sample of expenditure transactions and agreed these through to supporting 
documentation;

̶ We have compared the contract outturn for the CCG’s main commissioning contracts w ith NHS 
providers to the block amounts agreed for the second half of the year;

̶ We selected a sample of year end accruals and inspected evidence of the actual amount paid after 
year end in order to assess w hether the accrual had been accurately recorded;

̶ We inspected a sample of invoices received and payments made, in March 2021 and the periods 
follow ing March 2021, to determine w hether expenditure has been recognised in the correct 
accounting period.

Our findings

— We did not identify any issues to report as part of the above procedures.

NHS Rotherham CCG
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The risk

— Professional standards require us to 
communicate the fraud risk from 
management override of controls as 
signif icant. 

— Management is in a unique position to 
perpetrate fraud because of their ability to 
manipulate accounting records and prepare 
fraudulent f inancial statements by 
overriding controls that otherw ise appear to 
be operating effectively. 

Significant audit risk

2 Fraud risk related to unpredictable w ay management override of controls may 
occur

— Our audit methodology incorporates the risk of management override as a default signif icant risk.

— In line w ith our methodology, w e evaluated the design and implementation of controls over journal 
entries and post-closing adjustments. 

— Assessed the appropriateness of changes compared to the prior year to the methods and underlying 
assumptions used to prepare accounting estimates.

— Assessed the appropriateness of the accounting for signif icant transactions that are outside the 
component's normal course of business, or are otherw ise unusual.

— Assessed the full population of relevant journal entries to identify journals displaying high risk 
characteristics. We follow ed up each of these journals in order to assess the appropriateness and 
accuracy of the transaction posted.

— Assessed the controls in place for the identif ication of related party relationships and tested the 
completeness of the related parties identif ied. We have verif ied that that these have been 
appropriately disclosed w ithin the f inancial statements. 

Our findings

— We did not identify any issues to report as part of the above procedures.

Our response

Audit risks

Management override of controls(a)

Note: (a) Significant risk that professional standards require us to assess in all cases.

NHS Rotherham CCG
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Mandated risks

Fraud risk from 
revenue 
recognition

Professional standards require us to make a rebuttable 
presumption that the fraud risk from revenue recognition is a 
signif icant risk.

We have rebutted this risk as part of our audit planning procedures therefore 
w e have no further matters to report. 

Fraud risk from 
management 
override of 
controls

Professional standards require us to communicate the fraud 
risk from management override of controls as signif icant 
because management is typically in a unique position to 
perpetrate fraud because of its ability to manipulate 
accounting records and prepare fraudulent f inancial 
statements by overriding controls that otherw ise appear to be 
operating effectively.

We have not identif ied any specif ic additional risks of 
management override relating to this audit.

Our procedures, including testing of journal entries, accounting estimates and 
signif icant transaction outside the normal course of business, no instances of 
fraud w ere identif ied. 

Risk Why Finding from the audit

Reconfirming materiality: We can confirm that w e have completed all our audit w ork to the materiality that w e proposed at the planning stage of the audit, w hich w as 
a total materiality of £6m, performance materiality of £4.5m w ith an audit differences posting threshold of £300K.

NHS Rotherham CCG
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Annual report
We have read the contents of the Annual Report (including the Accountability Report, Directors Report, Performance Report and Annual Governance Statement 
(AGS)) and audited the relevant parts of the Remuneration Report.  We have checked compliance w ith the NHS Group Accounting Manual (GAM) issued by 
Department of Health and Social Care. Based on the w ork performed:

• We have not identif ied any inconsistencies betw een the contents of the Accountability, Performance and Director’s Reports and the f inancial statements.

• We have not identif ied any material inconsistencies betw een the know ledge acquired during our audit and the director’s statements.  As Directors you confirm that 
you consider that the annual report and accounts taken as a w hole are fair, balanced and understandable and provide the information necessary for patients, 
regulators and other stakeholders to assess the CCG’s performance, business model and strategy.

• The part of the Remuneration Report that is required to be audited w ere all found to be materially accurate.

• The AGS is consistent w ith the f inancial statements and complies w ith relevant guidance; and

• The report of the AQUA meeting included in the Annual Report includes the content expected to be disclosed as set out in the GAM and w as consistent w ith our 
know ledge of the w ork of the Committee during the year.

Whole of Government Accounts
As required by the National Audit Off ice (NAO) w e are required to provide a statement to the NAO on your consolidation schedule. We comply w ith this by checking 
that your summarisation schedule is consistent w ith your annual accounts.  We have completed that w ork and found no matters to report. 

Independence and Objectivity
ISA 260 also requires us to make an annual declaration that w e are in a position of suff icient independence and objectivity to act as your auditors, w hich w e completed 
at planning and no further w ork or matters have arisen since then. 

Audit Fees
Our fee for the audit w as £55,000 plus VAT (£36,370 plus VAT in 2019/20).

Other matters
NHS Rotherham CCG
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Summary of findings

We have set out in the table below  the outcomes from our procedures against 
each of the domains of value for money:

We confirm that w e have not identif ied any signif icant w eaknesses to be included 
w ithin our value for money report.

We identif ied a signif icant risk relating to f inancial sustainability given the 
uncertainty regarding the financial regime into 2021/22. We have set out on the 
follow ing page the w ork performed in response to this risk and a summary of our 
f indings.

We are required under the Audit Code of Practice to confirm w hether w e have 
identif ied any signif icant w eaknesses in the CCG’s arrangements for securing 
economy, eff iciency and effectiveness in its use of resources. 

In discharging these responsibilities w e include a statement w ithin the opinion 
on your accounts to confirm w hether w e have identif ied any signif icant 
w eaknesses. We also prepare a commentary on your arrangements that is 
included w ithin our Auditor’s Annual Report, w hich is required to be published 
on your w ebsite alongside your annual report and accounts.

We have prepared our Auditor’s Annual Report and a copy of the report is 
included w ithin the papers for the Committee alongside this report.

Commentary on arrangements

In addition to this report w e have prepared our Auditor’s Annual Report w hich 
contains a narrative summary of our f indings to be published on the CCG’s 
w ebsite.  This is included in the papers for this meeting.

Response to risks of significant weaknesses in arrangements to secure 
value for money

As reported in our risk assessment w e noted one risk of a signif icant w eakness 
in the CCG’s arrangements to secure value for money.  Our response to these 
risks is set out on the follow ing pages, w e have no recommendations to report.

Value for money

Domain Risk assessment Summary of 
arrangements

Financial sustainability One significant risks 
identified

No significant weaknesses 
identified

Governance No significant risk 
identified

No significant weaknesses 
identified

Improving economy, 
efficiency and 
effectiveness

No significant risk 
identified

No significant weakness 
identified

NHS Rotherham CCG
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Value for money - risk of significant weakness in arrangements

Domain - Financial sustainability

Description of risk Our response

There is a risk of a signif icant w eakness 
concerning the f inancial sustainability of 
the CCG given the uncertainty regarding 
the f inancial regime into 2021/22. 

The f inancial planning guidance for 2021/22 has not yet been f inalised and issued to NHS bodies.  Once the 
arrangements in place and requirements for f inancial planning are f inalised w e w ill: 
- Discuss the implications of the f inancial planning guidance for 2021/22 w ith CCG management including 

considering the arrangements they have developed for 2021/22 in the absence of further guidance;
- We w ill consider w hether management’s assumptions in relation to the 2021/22 plan are consistent w ith the 

f inancial planning guidance; and 
- We w ill review  how  CCG management respond to the risks and uncertainties that may arise as a result w ithin the 

f inancial plan for 2021/22 and beyond.  
This w ill enable us to conclude as to w hether suitable arrangements are in place.

Our findings

The CCG has a historic balance of surpluses w hich has been delivered through the CCG’s arrangements to ensure 
f inancial sustainability over a number of years.   These include understanding its costs and development of 
appropriate plans to deliver cost reductions and QIPP, w ith a track record of delivering these, this includes 
appropriate governance and management arrangements around these plans.  

Despite the f inancial regime changes for 20/21, the CCG had commenced 20/21 f inancial planning before the new  
temporary regime w as introduced as a result of the pandemic. The draft plan at the time w as presented to the 
Governing Body in March 2020 and the CCG had set a budget w hich demonstrated achievement of the Financial 
Improvement Trajectory surplus of £29k for the year ending 31 March 2021. This forecast w as reliant on use of 
£3.5m draw dow n against its historic brought forw ard surplus and a QIPP target of £12m. As result of the temporary 
funding regime, the draw dow n w as not carried out and all QIPP activity w as also paused. 

For 21/22 the CCG has prepared a f inancial plan for the f irst half of 21/22, w hich presents a balanced position 
although it has a number of mitigations for pressures (£2.5m) and unidentif ied QIPP of £0.7m.  This f inancial plan 
w as constructed based on appropriate local and national planning assumptions and these w ere set out clearly in the 
paper to Governing Body.  The paper also identif ies the risks and uncertainties ahead.

A f inancial plan for the full year cannot be prepared, as national f inancial planning guidance has not been agreed for 
the second half.  How ever the CCG has started to consider the potential savings/QIPP that is needed to meet an 
increased eff iciency requirement, this equates to a further potential £4-4.5m savings into the second half of the year.

NHS Rotherham CCG
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Value for money - risk of significant weakness in arrangements
Domain – Financial sustainability

Description of risk Our findings

The CCG has:

- potential mitigations and cost savings/QIPP it can make to meet some funding gaps/eff iciency requirements;

- arrangements to develop new  schemes w here required; and

- a track record of delivering savings/QIPP.

Overall given the risks and uncertainty, the relatively modest level of savings/QIPP against its resource allocation, 
past savings/QIPP and its track record of delivery, appropriate arrangements have been developed for 21/22 
f inancial planning.

The longer term financial sustainability should be considered in the context of the HM Government’s White Paper for 
a new  Health and Social Care bill w hich w as published in February 2021. The proposals w hich have yet to be put 
before Parliament w ould see the creation of a statutory Integrated Care System (ICS) body that w ould take on the 
functions of the present South Yorkshire CCGs. As these proposals are yet to be yet to be put before Parliament w e 
are unable to comment on the nature and scope of the ICS or how  the CCG's position w ill form part of it.

Conclusion

We have not identif ied any signif icant w eaknesses as a result of the w ork w e have completed over our signif icant 
risk. We have ascertained that there w as suff icient and appropriate governance arrangements in place to deliver 
f inancial sustainability.

NHS Rotherham CCG
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Revision to the Going Concern auditing standard

The revision of International Standard on Auditing (ISA) 570 relating to going concern applies for audits of the year ending 31 March 2021 and subsequent years. The 
revised standard introduces a requirement for all entities to complete a formal assessment of their status as a going concern and recommends that this is presented to 
the entity’s AQUA meeting. 

Going concern is a fundamental concept to the preparation of the accounts for all entities, how ever it is interpreted separately in the public sector. While the risk 
associated w ith going concern is low er for NHS providers and commissioners care should be taken to ensure appropriate consideration is given to assessing w hether 
there is a risk that the going concern status might not be appropriate.

Practice Note 10
The expectations for content to be included w ithin a going concern assessment are set out in Audit Practice Note 10, w hich provides guidance for completing audits in 
the public sector in the UK. This sets out that a risk assessment for an entity in the public sector must at a minimum consider the follow ing factors:

 What are the requirements of the reporting framew ork w ith regards to going concern; and

 Complete a risk assessment to consider w hether there are any factors that w ould call into doubt the going concern status.

Requirements of the reporting framework
The definition of going concern is set out in the Financial Reporting Manual published by HM Treasury and supported by the DHSC Group Accounting Manual. These 
set out that:

“For non-trading entities, the anticipated continuation of the provision of a service in the future, as evidenced by inclusion of financial provision for that service in 
published documents, is normally sufficient evidence of going concern.”

HM Treasury Financial Reporting Manual

The above therefore means that the assurance over the continued provision of services comes primarily from the publication of documents that set out that the 
services the organisation provides w ill continue to be provided. This means even if it is expected that the organisation w ill merge it is still considered to be a going 
concern. 

In forming the going concern assessment providers and CCGs are required to consider w hether there is a documented expectation for the services they provide to 
continue. This could consider factors such as:

 The requirement for health services to be provided is set out in legislation, such as the Health Act and Health and Social Care Act. 

 The presence of published allocations, such as resource limits for CCGs, that confirm they w ill continue to receive funding.

 The presence of strategies, such as ICS long term plans, that plan for the continued provision of the services provided by the entity.

Appendix One
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Revision to the Going Concern auditing standard

Risk assessment
The assessment of going concern should consider w hether any risks have been identif ied that may mean the going concern assumption is not appropriate. As the key 
sources of assurance that services w ill provide are based on legislation and published strategies this should focus on w hether there are any factors published that 
could lead to the services provided ending. 

This assessment should consider the impact of the w hite paper that is currently being consulted on, particularly for the establishment of integrated care systems as 
legal entities. For CCGs it is our understanding that these w ould be expected to retain a commissioning responsibility and therefore it w ould be considered that the 
service of commissioning healthcare w ould continue to exist.

Assessing financial performance
While the focus of the going concern assessment does not need to be on f inancial performance it is important that there is an understanding of the expected future 
f inancial performance, particularly if  it is expected there may be deficits or gaps in funding available.

While deficits or gaps in funding may not lead to a modif ication of the going concern status they may still require disclosure w ithin the going concern accounting policy 
so that users of the accounts can understand w hy the accounts are prepared on a going concern basis.

Demising entities
Where a CCG or provider is due to demise, for example due to merger w ith another entity, then they are still considered to be a going concern. The risk assessment 
w ill need to give the same consideration as set out above for the new  merged entity to confirm that it is appropriate for it to be considered a going concern.

Conclusion
Follow ing our consideration of the above w e have concluded that management’s decision, based on the continuation of services principle, to prepare the f inancial 
statements on a going concern basis is a reasonable one.

Appendix One
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Irregularities and fraud Laws and RegulationsGoing concern

In all audit reports, w e are now  required to 
explain to what extent the audit was 
considered capable of detecting 
irregularities, including fraud.

This is tailored to each audit. We include a 
summary of w hat risks w e identif ied relating to 
fraud and w hat procedures w e have performed 
in response to these.

For audits of f inancial periods commencing on or 
after 15 December 2019, auditors are required to 
explain in the auditor’s report to w hat extent the 
audit w as considered capable of detecting 
irregularities, including fraud.

This w as already a requirement for auditors of 
public interest entities (PIEs) in ISA (UK) 700 
(Revised June 2016).

We also set out as part of the report the law s and 
regulations that w e have identif ied that have a direct 
impact on the preparation of the CCG’s accounts.

Our conclusion on going concern has been updated to 
provide a positive confirmation that w e have not 
identif ied any factors that w ould cause us to consider 
there is a material uncertainty over the CCG’s status as 
a going concern. 

Changes to our audit reports as a result of ISA (UK) changes
Appendix Two
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Required communications with the Audit Committee/AQUA
Type Response

Our draft management 
representation letter

We have not requested any specif ic representations in addition to those areas normally covered by our 
standard representation letter for the year ended 31 March 2021.

Adjusted audit differences There w ere nil adjusted audit differences.

Unadjusted audit differences There w ere nil unadjusted audit differences.

Related parties There w ere no signif icant matters that arose during the audit in connection w ith the entity's related parties. 

Other matters warranting attention 
by the Audit Committee/AQUA

There w ere no matters to report arising from the audit that, in our professional judgment, are signif icant to the 
oversight of the f inancial reporting process.

Control deficiencies No control deficiencies w ere identif ied.

Actual or suspected fraud, 
noncompliance with laws or 
regulations or illegal acts

No actual or suspected fraud involving management, employees w ith signif icant roles in internal control, or 
w here fraud results in a material misstatement in the f inancial statements w as identif ied during the audit.

Make a referral to the secretary of 
state

If  w e identify that potential unlaw ful expenditure might be incurred then w e are required to make a referral to 
your regulator.  We have not identif ied any such matters.

Issue a report in the public interest We are required to consider if  w e should issue a public interest report on any matters w hich come to our 
attention during the audit.  We have not identif ied any such matters.

OK

OK

OK

OK

OK

OK

OK

Appendix Three
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OK
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Required communications with the Audit Committee/AQUA

Type Response

Significant difficulties No signif icant diff iculties w ere encountered during the audit.

Modifications to auditor’s report None.

Disagreements with management or 
scope limitations

The engagement team had no disagreements w ith management and no scope limitations w ere imposed by 
management during the audit.

Other information No material inconsistencies w ere identif ied related to other information in the annual report, Strategic and 
Directors’ reports.

The Annual report is fair, balanced and comprehensive, and complies w ith the revised guidance issued 
during March 2021.

Breaches of independence No matters to report. The engagement team have complied w ith relevant ethical requirements regarding 
independence.

Accounting practices Over the course of our audit, w e have evaluated the appropriateness of the CCG‘s accounting policies, 
accounting estimates and f inancial statement disclosures. In general, w e believe these are appropriate. 

Significant matters discussed or subject 
to correspondence with management

There w ere no signif icant matters arising from the audit.

Certify the audit as complete We are required to certify the audit as complete w hen w e have fulf illed all of our responsibilities relating to the 
accounts and use of resources as w ell as those other matters highlighted above. 

Standard representations requested We have requested the standard letter of management representation. 

OK

OK

OK

OK

OK

OK

OK

Appendix Three
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OK
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Under UK auditing standards (ISA (UK&I) 260) w e are required to provide the Audit Committee w ith a summary of unadjusted audit differences (including disclosure 
misstatements) identif ied during the course of our audit, other than those w hich are ‘clearly trivial’, w hich are not reflected in the f inancial statements. In line w ith ISA (UK&I) 450 
w e request that you correct uncorrected misstatements. We identif ied no unadjusted audit differences.

Under UK auditing standards (ISA UK&I 260) w e are required to provide the Audit Committee w ith a summary of adjusted audit differences (including disclosures) identif ied 
during the course of our audit. The adjustments below  have been included in the f inancial statements.

There w as an adjustment to remove a disclosure regarding an event after the reporting period and a presentational change to the pay multiples note.

Audit Differences
Appendix Four
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Confirmation of Independence
Appendix Five

To the AQUA members

Assessment of our objectivity and independence as auditor of the 
Rotherham NHS CCG

Professional ethical standards require us to provide to you at the planning stage of 
the audit a w ritten disclosure of relationships (including the provision of non-audit 
services) that bear on KPMG LLP’s objectivity and independence, the threats to 
KPMG LLP’s independence that these create, any safeguards that have been put 
in place and w hy they address such threats, together w ith any other information 
necessary to enable KPMG LLP’s objectivity and independence to be assessed. 

This letter is intended to comply w ith this requirement and facilitate a subsequent 
discussion w ith you on audit independence and addresses:

 General procedures to safeguard independence and objectivity;

 Independence and objectivity considerations relating to the provision of non-
audit services; and

 Independence and objectivity considerations relating to other matters.

General procedures to safeguard independence and objectivity

KPMG LLP is committed to being and being seen to be independent.  As part of 
our ethics and independence policies, all KPMG LLP [partners/directors] and staff 
annually confirm their compliance w ith our ethics and independence policies and 
procedures including in particular that they have no prohibited shareholdings.  Our 
ethics and independence policies and procedures are fully consistent w ith the 
requirements of the FRC Ethical Standard.  

As a result w e have underlying safeguards in place to maintain independence 
through:

 Instilling professional values

 Communications

 Internal accountability

 Risk management

 Independent review s.

We are satisf ied that our general procedures support our independence and 
objectivity.

Independence and objectivity considerations relating to the provision of 
non-audit services 

Summary of non-audit services

Facts and matters related to the provision of non-audit services and the 
safeguards put in place that bear upon our independence and objectivity, are set 
out in the follow ing table

We confirm that, in our professional judgement, KPMG LLP is independent within the meaning of regulatory and professional requirements and that the 
objectivity of the Partner and audit staff is not impaired. 
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Confirmation of Independence
Appendix Five

We have considered the fees charged by us to the CCG and its aff iliates for 
professional services provided by us during the reporting period. Total fees 
charged by us can be analysed as follow s:

The fees of £10,000 listed under 19/20 w ere charged in 20/21 in respect of 
Mental Health Investment Standard (2019/20).We w ill provide a fee estimate for 
this w ork for 2020/21 once w e understand any requirements

Fee ratio

The anticipated ratio of non-audit fees to audit fees for the year at the time of 
planning is 5.5: 1 (this includes the above Mental Health Investment Standard 
fees).

The principal threat w hich arises from fees from non-audit services w hich are 
large in absolute terms of relative to the audit fee is the perception of self -
interest. In this regard, w e do not consider that the above ratio creates such a 
self-interest threat since the absolute level of non-audit fees is not signif icant to 
our f irm as a w hole and neither the audit partner nor members of the audit team 
are incentivized on, or rew arded in respect of, the provision of non-audit services 
to you. We believe that the question of perception is best addressed through 
appropriate disclosure as to use of the auditor for the provision of non-audit 
services in the company’s annual report. We do not consider that the total non-
audit fees create a self-interest threat since the absolute level of fees is not 
signif icant to our f irm as a w hole. 

2020/21 2019/20

£’000 £’000

Audit of Rotherham CCG 55 36

Total audit 55 36

Other Assurance Services 0 10

Total non-audit services 0 10

Total Fees 55 46

Application of the FRC Ethical Standard 2019

We communicated to you previously the effect of the application of the FRC 
Ethical Standard 2019. That standard became effective for the f irst period 
commencing on or after 15 March 2020, except for the restrictions on non-audit 
and additional services that became effective immediately at that date, subject to 
grandfathering provisions.

We confirm that as at 15 March 2020 w e w ere not providing any non-audit or 
additional services that required to be grandfathered.

Confirmation of audit independence

We confirm that as of the date of this letter, in our professional judgement, KPMG 
LLP is independent w ithin the meaning of regulatory and professional 
requirements and the objectivity of the partner and audit staff is not impaired.

This report is intended solely for the information of the Audit and Compliance 
Committee and should not be used for any other purposes.

We w ould be very happy to discuss the matters identif ied above (or any other 
matters relating to our objectivity and independence) should you w ish to do so.

Yours faithfully

KPMG LLP
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