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To the Audit and Quality Assurance Committee of  NHS Rotherham Clinical 
Commissioning Group

We are pleased to have the opportunity to meet with you on 21st May 2019 to discuss 
the results of our audit of the financial statements of Rotherham NHS Clinical 
Commissioning Group (the ‘CCG’), as at and for the year ended 31 March 2019. 

We are providing this report in advance of our meeting to enable you to consider our 
findings and hence enhance the quality of our discussions. This report should be read 
in conjunction with our audit plan and strategy report, presented on 8th January 2019. 
We will be pleased to elaborate on the matters covered in this report when we meet.

Our audit is substantially complete. There have been no significant changes to our 
audit plan and strategy. Subject to your approval of the financial statements, we 
expect to be in a position to sign our audit opinion on 24th May 2019, provided that the 
outstanding matters noted on page 3 of this report are satisfactorily resolved.

We expect to issue an unmodified Auditor’s Report on the financial statements, an 
unqualified Value for Money Conclusion, and an unqualified regularity opinion.

We draw your attention to the important notice on page 3 of this report, which 
explains:

• The purpose of this report; 

• Limitations on work performed; and

• Restrictions on distribution of this report.

Yours faithfully,

Rashpal Khangura, Engagement Lead

15 May 2019

How we have delivered audit quality

Audit quality is at the core of everything we do at KPMG and we believe that it is not 
just about reaching the right opinion, but how we reach that opinion. Some of the 
ways in which we drive audit quality are demonstrated throughout our report and 
include:

The National Audit Office (NAO) has issued a document entitled Code of Audit 
Practice (the Code).  This summarises where the responsibilities of auditors begin and 
end and what is expected from the CCG.  External auditors do not act as a substitute 
for the CCG’s own responsibility for putting in place proper arrangements to ensure 
that public business is conducted in accordance with the law and proper standards, 
and that public money is safeguarded and properly accounted for, and used 
economically, efficiently and effectively.
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Important notice 

This report is presented under 
the terms of our audit 
engagement letter.

— Circulation of this report is 
restricted.

— The content of this report 
is based solely on the 
procedures necessary for 
our audit.

This Report has been prepared 
for the CCG's Audit and Quality 
Assurance Committee, in order 
to communicate matters of 
interest as required by ISAs 
(UK and Ireland), and other 
matters coming to our attention 
during our audit work that we 
consider might be of interest, 
and for no other purpose. To 
the fullest extent permitted by 
law, we do not accept or 
assume responsibility to 
anyone (beyond that which we 
may have as auditors) for this 
Report, or for the opinions we 
have formed in respect of this 
Report.

Purpose of this report

This Report has been prepared in connection with our audit of the financial statements of NHS Rotherham Clinical Commissioning Group 
(the ‘CCG’), prepared in accordance with International Financial Reporting Standards (‘IFRSs’) as adapted by the Group Accounting 
Manual issued by the Department of Health and Social Care, as at and for the year ended 31 March 2019.  This report summarises the key 
issues identified during our audit but does not repeat matters we have previously communicated to you. 

Limitations on work performed

This Report is separate from our audit report and does not provide an additional opinion on the CCG’s financial statements, nor does it add 
to or extend or alter our duties and responsibilities as auditors.  We have not designed or performed procedures outside those required of 
us as auditors for the purpose of identifying or communicating any of the matters covered by this Report.

The matters reported are based on the knowledge gained as a result of being your auditors. We have not verified the accuracy or 
completeness of any such information other than in connection with and to the extent required for the purposes of our audit.

Status of our audit

Our audit is not yet complete and matters communicated in this Report may change pending signature of our audit report. We will provide 
an oral update on the status of our audit at the Audit and Quality Assurance Committee meeting but would highlight the following work is still 
outstanding:

— Financial Statements audit: completion of ongoing work in the areas of journals, trade payables, relevant disclosure checklists; 
completion of final audit procedures; and

— Value for money: none. 

Restrictions on distribution

The report is provided on the basis that it is only for the information of the Audit and Quality Assurance Committee  of the CCG, that it will 
not be quoted or referred to, in whole or in part, without our prior written consent; and that we accept no responsibility to any third party in 
relation to it.



Summary
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Summary

We intend to issue an unqualified audit opinion on the accounts following the 
Governing Body adopting them and receipt of the management representations letter.
We have completed our audit of the financial statements.  We have also read the 
content of the Annual Report (including the Remuneration Report) and reviewed the 
Annual Governance Statement (AGS).  Our key findings are:
• There are no audit differences, adjusted or unadjusted. 
• We have agreed minor presentational changes to the accounts with Finance, 

mainly related to compliance with the Group Accounting Manual (GAM).
• We are asking for management representations over routine matters, explained in 

section 2.
• We have reviewed the annual report and have no matters to raise with you.

• We have reviewed the AGS and have no matter to raise with you.

• We have no matters to raise with you in relation to the regularity of transactions.

We intend to issue an unqualified Group Audit Assurance Certificate to the NAO 
regarding the Whole of Government Accounts submission, made through the 
submission of the summarisation schedules to NHS England. 
We followed up the recommendation we raised in 2017/18 and have noted that further 
action is required to address this fully. More detail is provided in Appendix 1.  
In auditing the accounts of a CCG, auditors have a responsibility to consider whether 
there is a need to issue a public interest report or whether there are any issues which 
require referral to the Secretary of State.

Based on the findings of our work, we have concluded that the CCG has adequate 
arrangements to secure economy, efficiency and effectiveness in its use of resources.  

We are required to certify that we have completed the audit of the CCG financial 
statements in accordance with the requirements of the Code.  If there are any 
circumstances under which we cannot issue a certificate, then we must report this to 
those charged with governance. There are no issues that would cause us to delay the 
issue of our certificate of completion of the audit.

Financial Statements Audit

Value for Money

Other Matters

Audit Certificate

Section one
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Section two

Financial statements audit - our summary findings

Representations
You are required to provide us with representations on specific matters such as your 
going concern assertion.  We provided a draft of this representation letter to the Head 
of Financial Services on 15 May 2019. We draw your attention to the requirement in 
our representation letter for you to confirm to us that you have disclosed all relevant 
related parties to us. 

Risks Risk change Our findings

Significant Risks                                                                                  Page 9-10

1. Expenditure 
recognition 

New risk No issues identified from our audit work; no 
misstatements identified. 

2. Management 
override of 
controls

No change No issues identified from our audit work; no 
misstatements identified. 

3. Revenue
Recognition 

No change This risk was rebutted due to the nature of the 
CCG income. 

Other Matters                                                                                         Page 11-12

4. Going   
Concern 

No change No issues identified from our audit work. 

5. Accounting 
Standards 

New risk The standards had minimal (immaterial)  
impact for the CCG, as expected. 

Key accounting judgements                                                                Page 14

A. Accruals No change We assessed management judgements were 
appropriate. 

Assessment of the control environment
Significant control deficiencies Nil 
Other control deficiencies Nil 
The CCG outsources an element of its control environment to the following service 
organisations. For each, we rely on the findings of the service auditor’s assessment 
of the local control environment as part of our audit approach. 
• NHS SBS – the CCG outsources general ledger activities to SBS. The service 

auditor issued an unqualified opinion. 
• IBM – the CCG uses the ESR system. The service auditor issued an unqualified 

opinion. 
• Capita – Capita processes primary care payments on behalf of the CCG. The 

service auditor issued an unqualified opinion. 

Accounts Production
We received complete draft accounts by 18 April 2019, well within the NHS E’s 
deadline. 
The accounting policies, accounting estimates and financial statement disclosures 
are in line with the requirements of the GAM.  
Working papers were provided in a timely manner and they were of a high quality. 
Finance staff were accessible to resolve any audit queries that arose as part of the 
fieldwork. 
We thank the finance team for their co-operation throughout the visit which allowed 
the audit to progress and complete within the allocated timeframe.

Scepticism Challenge
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Financial statements audit – our summary findings
Section two

Compliance with ISA 260: We are required under ISA 260 to communicate to you any matters specifically required by other auditing standards to be communicated to those 
charged with governance; and any other audit matters of governance interest. 

Brexit disclosures: Annual Report: In the course of our audit work we assessed the quality of your disclosures in the Annual Report in relation to Brexit in addition to 
assessing the quality of disclosures generally. The impact of Brexit on the NHS predominantly leads to risks around the cost of pharmaceuticals, medical devices and potential 
impact on the NHS workforce.

Compliance with the Audit Code: Your audit is undertaken to comply with the Local Audit and Accountability Act 2014 which gives the NAO the responsibility to prepare an 
Audit Code (the Code), which places responsibilities in addition to those derived from audit standards on us.  We have discharged these responsibilities as follows:

Type Status Response

Our declaration of independence No matters to report. The engagement team and others in the firm, as appropriate, have complied with 
relevant ethical requirements regarding independence.

Make a referral to the Secretary of State If we identify that potential unlawful expenditure might be incurred then we are required to make a referral to 
the Secretary of State.  We have not identified any such matters.

Issue a report in the public interest We are required to consider if we should issue a public interest report on any matters which come to our 
attention during the audit.  We have not identified any such matters.

Provide a statement to the NAO on your 
consolidation schedule

This “Whole of Government Accounts” requirement is fulfilled when we check your summarisation schedules 
are consistent with your annual accounts.  We have completed that work and found no matters to report.

Provide a summary of our key use of 
resources risks

We are required to reach a conclusion on your use of resources. We have completed our work on the 
significant risk we highlighted in our Audit Plan. We have no issues to report from this work. 

Certify the audit as complete We are required to certify the audit as complete when we have fulfilled all of our responsibilities relating to 
the accounts and use of resources as well as those other matters highlighted above.

OK

OK

OK

OK

OK

Scepticism Challenge

OK
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The risk
− In the public sector, auditors 

also consider the risk that 
material misstatements due to 
fraudulent financial reporting 
may arise from the 
manipulation of expenditure 
recognition (for instance by 
deferring expenditure to a later 
period). This may arise due to 
the audited body manipulating 
expenditure to meet externally 
set targets. 

− As most public bodies are net 
spending bodies, then the risk 
of material misstatement due to 
fraud related to expenditure 
recognition may in some cases 
be greater than the risk of 
material misstatements due to 
fraud related to revenue 
recognition and so the auditor 
has regard to this when 
planning and performing audit 
procedures.

Significant audit risk
Planned response
− We will assess the pressure upon the 

CCG to achieve a particular year end 
outturn position and it is normal for 
expenditure to exceed resource for 
the year (with reference to agreement 
of balances process);

− We will consider the extent to which 
budgetary controls have been in 
operation throughout the year and 
have been found to operate 
effectively;

− We will consider the application of 
appropriate segregation of duties 
between those responsible for 
monitoring budgets (e.g. 
Commissioning Managers) and those 
preparing the financial statements 
(Finance Team) which helps to 
prevent fraudulent manipulation of 
expenditure; and

− We will test that senior staff are not 
remunerated based upon financial 
results, nor is the funding made 
available to the CCG based upon the 
results presented in the financial 
statements.

Financial statements audit – significant risks
Section two

1 Fraudulent expenditure recognition (Significant risk that professional standards require us to assess in all cases)

Scepticism Challenge

Summary of work completed
- Throughout the year we have been kept informed, via discussions with 

management, of the CCG’s reported and planned financial outturn. As at 31 
March 2019, the CCG reported expenditure within its resource limit. 

- Budgetary controls have been in operation throughout the year.  
- As part of our audit procedures, we have considered the application of 

appropriate segregation of duties between those responsible for monitoring 
budgets and those preparing the financial statements which helps to prevent 
fraudulent manipulation of expenditure; 

- Based on our risk assessment work at the start of the audit, the fraudulent 
expenditure recognition risk was primarily attached to non-pay expenditure 
balances such as NHS accruals and non-NHS accruals, We performed 
sample testing of these balances and did not identify any indications that the 
amounts tested were misstated; and we also undertook cut off testing to 
ensure expenditure had been applied to the appropriate accounting period.

- Senior staff are not remunerated based upon financial results, nor is the 
funding made available to the CCG based upon the results presented in the 
financial statements. 
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The risk 

− Professional standards 
communicate the fraud risk 
from management override of 
controls as significant. 

− Management is in a unique 
position to perpetrate fraud 
because of their ability to 
manipulate accounting records 
and prepare fraudulent 
financial statements by 
overriding controls that 
otherwise appear to be 
operating effectively.

− We have not identified any 
specific additional risks of 
management override relating 
to this audit.

Significant audit risk
Planned response
− Our audit methodology incorporates the 

risk of management override as a default 
significant risk.

− In line with our methodology, test the 
operating effectiveness of controls over 
journal entries and post closing 
adjustments.

− Assess the appropriateness of changes 
compared to the prior year to the 
methods and underlying assumptions 
used to prepare accounting estimates.

− Assess the appropriateness of the 
accounting for significant transactions 
that are outside the CCG’s normal course 
of business, or are otherwise unusual.

− Understand the judgement management 
reach which booking year end entries 
with providers, including accounting 
judgements which impact the reported 
outturn position;

− Reconcile the year end outturn to in year 
financial report to ensure that divergence 
in performance can be justified; and

− Review the year end cut off processed to 
ensure that revenue and expenditure 
items have been reflected in the correct 
period.

Financial statements audit – significant risks
Section two

2 Management override of control (Significant risk that professional standards require us to assess in all cases)

Scepticism Challenge

Summary of work completed

− We tested the operating effectiveness of controls over journal entries as 
part of our interim work and also during our final visit. This included post 
closing adjustments. 

− We assessed the appropriateness of changes compared to the prior year 
to the methods and underlying assumptions used to prepare accounting 
estimates. These focused primarily on estimates for prescribing and 
accruals on healthcare contracts. 

− We did not identify any significant transactions that are outside the CCG’s 
normal course of business, or are otherwise unusual. 

− As part of our work on the Agreement of Balances exercise and our 
testing of NHS balances, we understood the judgement management 
reached when booking the year end entries with providers, including 
accounting judgements which impacted the reported outturn position; 

− We have reconciled the year end outturn to in year financial report; and 
− We performed cut off testing at the year end to ensure that revenue and 

expenditure items have been reflected in the appropriate period.
− We did not identify any issues to report as part of the above procedures. 
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The risk

− The GAM directs that your 
financial statements will be 
prepared on a going concern 
basis unless services are being 
transferred outside of the public 
sector or being discontinued.

− Risks to your financial position 
are expressed through 
disclosure in the financial 
statements (which need to be 
complete and balanced) and 
consideration in our use of 
resources responsibilities.

− Key analysis of your future 
financial performance is 
contained in your submissions 
to NHSE which forecast both 
current and future years 
expected financial performance.

Other area of focus
Planned response

− We will confirm whether your 
accounting policies comply with the 
suggested template content from 
NHSE, and so reflect the correct basis 
of the application of going concern.

− We will consider whether the accounts 
disclosures have appropriately 
identified any uncertainties in their 
future financial forecasts, and if 
material, that these are appropriately 
reflected within the financial 
statements.

− We will consider whether our opinion 
need to be amended to draw attention 
to any aspects of uncertainty in your 
future financial forecasts.

− We will link the work we perform on 
this element of our financial 
statements audit with the work we 
complete on use of resources where 
we will challenge and review in more 
detail the assumption and forecasts 
you make about your future financial 
performance.

Financial statements audit – significant risks
Section two

3 Going concern

Scepticism Challenge

Summary of work completed
- We reviewed your accounting policies and compared these to the suggested 

template content from NHSE, and so reflect the correct basis of the 
application of going concern. 

- Our audit work in this area did not identify any material uncertainties in your 
future financial forecast that would require additional disclosure in your 
accounts. 

- We have not identified any issues that would impact our audit opinion. 

The work in this area has a clear link to our work on use of resources where we 
reviewed in more detail the assumptions and forecasts you made about your 
future financial performance.

We did not identify any issues to report as part of the above procedures. 
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The risk

− The GAM requires you to apply 
two new accounting standards 
in 2018/19: IFRS 9 Financial 
Instruments and IFRS 15 
Revenue from Contracts with 
Customers.

− While the GAM has provided 
some interpretation of how 
these will apply to the NHS 
further guidance is expected. 

− IFRS 16 Accounting for Leases, 
will apply from 1 April 2020 so 
work needs to commence in 
this reporting cycle to assess its 
impact. 

Other area of focus
Planned response

IFRS 9 –Financial Instruments and IFRS 
15 Revenue from Contracts with 
Customers
The DHSC, NHSI and NHSE are currently 
working on a review to assess the impact 
for bodies who have signed the standard 
NHS contract. We believe that it is unlikely 
this will have any significant effect on your 
financial statements, as it will not impact 
resource allocations you receive, which are 
your primary source of funds.

IFRS 16 Accounting for Leases
HM Treasury is to consider how this 
standard should be applied to the public 
sector. Initially it was thought this would be 
required from 01 April 2019, however this 
has been deferred until 01 April 2020. 
However, the CCG will still need to 
commence its impact assessment. We are 
still in the process of understanding the 
disclosure impact on the 2018/19 accounts, 
given the deferral.
We note actions required are potentially 
time consuming with the need to ensure 
that all leases have been identified and 
reviewed, including those which are not 
governed by a contract. 

Financial statements audit – significant risks
Section two

4 New accounting standards

Scepticism Challenge

Summary of work completed

IFRS 9 –Financial Instruments and IFRS 15 Revenue from Contracts with 
Customers
As expected, the impact of these standards have been minimal for the CCG. 
Therefore we have not performed detailed audit work in this area on the basis 
of materiality. 

IFRS 16 Accounting for Leases
The CCG has disclosed in its accounting policies that the impact of this 
standard cannot be reasonably estimated at this time because it will be 
dependent upon the lease agreement to be agreed with NHS Property 
Services Ltd. 
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Section two

Financial statements audit – mandated risks

Fraud risk from 
revenue recognition

Professional standards require us to make a rebuttable 
presumption that the fraud risk from revenue recognition is a 
significant risk.

We rebutted this risk as part of our audit planning procedures therefore we have no 
further matters to report.

Fraudulent 
expenditure
recognition

Practice Note 10 suggests that auditors in the public sector 
should consider whether there is a fraud risk arising from the 
recognition of expenditure.

Our work in relation to this risk is summarised on page 9 of this report. 

Fraud risk from 
management 
override of controls

Professional standards require us to communicate the fraud risk 
from management override of controls as significant because 
management is typically in a unique position to perpetrate fraud 
because of its ability to manipulate accounting records and 
prepare fraudulent financial statements by overriding controls that 
otherwise appear to be operating effectively.

We have not identified any specific additional risks of 
management override relating to this audit.

Our procedures, included testing of journal entries, accounting estimates and 
significant transaction outside the normal course of business, no instances of fraud 
were identified. Our findings in relation to this risk are summarised on page 10 of 
this report. 

Risk Why Finding from the audit

Scepticism Challenge

Reconfirming materiality: We can confirm that we have completed all our audit work to the materiality that we proposed at the planning stage of the audit, which was a total 
performance materiality of £4.5m with an audit differences posting threshold of £0.3m.
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Financial statements audit - judgements
Section two

Asset/liability 
class Our view of management judgement

Balance 
[(£m)]

YoY 
change 
[(£m)]

Our view of disclosure of 
judgements & estimates Further comments

Accruals (20.7) (5.4)

Our testing of accruals did not identify any 
issues in relation to overly optimistic accruals. 
Managements approach has been similar to 
that in the prior year. See also commentary on 
page 9. 

Prescribing 
accrual (7.2) 0.5

Management have taken a considered 
approach to this, using information provided by 
NHS Business Services Authority in relation to 
the predicted prescribing cost for the last 
quarter. 

Optimistic

Current year Prior year

Cautious

Our view of management judgement

Our views on management judgments with respect to accounting estimates are based 
solely on the work performed in the context of our audit of the financial statements as 
a whole. We express no assurance on individual financial statement captions.

Cautious means a smaller asset or bigger liability; optimistic is the reverse.  We have 
only considered material judgements for the purpose of our reporting here.

Cautious Neutral Optimistic Needs 
improvement Neutral

Best 
practice

Scepticism Challenge
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Regularity Opinion

We are required to form a view on the regularity of the CCG’s income and expenditure i.e. that the expenditure and income included in the CCG’s financial statements has been 
applied to the purposes intended by Parliament and the financial transactions in the financial statements conform to the authorities which govern them. 

We have reviewed the CCG’s expenditure and income and in our opinion, in all material respects, it has been applied to the purposes intended by Parliament and the financial 
transactions conform to the authorities which govern them.  

Annual report

We have read the contents of the Annual Report (including the Accountability Report, Performance Report and AGS) and audited the relevant parts of the Remuneration Report. 
Based on the work performed: 

• We have not identified any inconsistencies between the contents of the Accountability and Performance Reports and the financial statements.

• We have not identified any material inconsistencies between the knowledge acquired during our audit and the Accountable Officer’s statements. The Accountable Officer 
confirms that the annual report and accounts taken as a whole are fair, balanced and understandable

• The part of the Remuneration Report that is required to be audited were all found to be materially accurate; and

• The AGS is consistent with the financial statements and complies with relevant guidance subject to updates as outlined within section two. 

Independence and Objectivity

ISA 260 also requires us to make an annual declaration that we are in a position of sufficient independence and objectivity to act as your auditors, which we completed at 
planning and no further work or matters have arisen since then. 

Audit Fees

Our fee for the audit was £36,370 plus VAT (£36,370 in 2017/18). This fee was in line with that highlighted within our audit plan agreed by the Audit and Quality Assurance 
Committee in January 2019. We have not completed any non-audit work at the CCG during the year. 

The CCG accounts disclose an amount of £13k as “other non statutory audit expenditure”. This relates to an accrual for work in the future that has been mandated by NHS 
England. In the absence of detailed guidance on this future work and with no contractual obligations in place, our approach is not to include this in our Independence and 
Objectivity statement in Appendix 2. 

Section two

Financial statements audit – other matters
Scepticism Challenge
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We reviewed the 2018/19
AGS and took into 
consideration the work of 
internal audit.  

We confirm that the AGS 
reflects our understanding of 
the CCG’s operations and 
risk management 
arrangements.

We considered the outcomes of relevant 
regulatory reviews (NHS Improvement, 
CQC, etc.) in reaching our conclusion.  

No material issues were noted. 

As part of our risk assessment we reviewed various matters, including:

• forecast run rate position

• core assumptions in the 2018/19 Annual Plan

• recurrent cost improvement schemes are identified and delivered

• current operational performance and provider relationships / contractual risks

• planned VS actual outturn

• Management’s assessment of the CCG’s ability to continue as a going concern.

For 2018/19 our value for money (VFM) work follows the NAO’s guidance.  It is risk based and targets audit effort on the areas of greatest audit risk.  Our methodology is 
summarised below.  We identified one significant VFM risks which is reported overleaf. We provide a summary below of the routine work required to issue our VFM conclusion, 
which is that we are satisfied that the CCG has made proper arrangements for securing economy, efficiency and effectiveness in its use of resources for the year ending 31 
March 2019, based upon the criteria of informed decision making, sustainable resource deployment and working with partners and third parties.

Section three

Value for Money

Continually re-assess potential VFM risks

VFM audit risk 
assessment

Financial statements 
and other audit work

Identification of 
significant VFM 

risks (if any)
Conclude on 

arrangements to 
secure VFM

No further work required

Assessment of work by other 
review agencies

Specific local risk based work

VFM
 conclusion

Risk Why Finding from the audit

Scepticism Challenge
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The risk

− All CCGs are under 
considerable pressure to 
continue to deliver the budget 
with limited resources. This 
requires forward planning and 
ensuring plans are put in place 
to protect the CCG’s financial 
resilience in future years.

Significant vfm risk
Planned response

− Our work will focus on the 
arrangement in place to deliver 
financial resilience.

− We will specifically consider the 
processes the CCG have in place to 
develop, monitor and report their 
financial position, specifically the 
arrangements they have in place to 
identify and deliver QIPP.

Value for money
Section three

1 Financial Resilience

Scepticism Challenge

Summary of work completed

̶ The 2018/19 QIPP target for the CCG was £15.1m. The CCG delivered this 
target during the year. 

̶ The financial plan for 2019/20 shows a total savings requirement of £11.6m.
QIPP schemes of £8.2m have been identified towards this savings target, 
leaving £3.4m being unfunded.  Therefore the CCG has received a £4m non 
– recurrent drawdown of historic underspends to bridge the gap whilst 
transformational QIPP schemes are identified.

̶ As part of our work we reviewed the outline plans for a number of the QIPP 
schemes. Our work has not identified any issues in this area. We are 
satisfied that the CCG has appropriate arrangements in place to plan and 
deliver the QIPP target for 2019/20. 

̶ Appropriate reporting and monitoring arrangements are in place to ensure 
that where necessary, action can be taken to address schemes where 
slippage may arise. 

̶ The CCG has a good record of delivering QIPP targets in previous reporting 
periods and this shows strong arrangements for delivering QIPP. 

̶ The 2019/20 financial plan demonstrates schemes have been identified and 
these are supported by both operational and financial plans.

Therefore adequate arrangements are in place.
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We have followed up the recommendation from the previous years audit and provide an update below. 

Appendix 1

Recommendations followed up

# Risk Issue, Impact and Recommendation Management Response / 
Officer / Due Date Current Status (May 2019)

Financial Statements

1  Declarations of interest
As part of our testing of the related parties note, we are required to reconciled the register 
of interests to what has been disclosed within the financial statements. In order to test the 
data integrity of the register of interests, we agree the register back to signed declarations 
of interest. We struggled to easily reconcile the register of interests back to the 
declarations and also noted that some declarations had not been updated since the 
2016/17 audit year.
By not having a regular process for collecting declarations from all staff and appropriately 
updating the register, there is a risk that some related parties could be missed from 
inclusion in the financial statements.
There should be an at least annual process, ideally near year end, of all staff submitting 
new declarations of interest and confirming existing declarations. The register of interests 
should then be updated and include details of the date each new declaration was added. 
The register should also include the date at which it was updated to avoid version control 
issues.

Officers accept the 
recommendations. 

A review of the process will be 
undertaken

Officer: Assistant Chief Officer

Due Date: March 2019

Further action needed.

Our testing as part of the 2018-19 
audit identified similar issues as 
reported in 2017-18. 

- We checked a sample of two 
declaration of interest forms back 
to the Register of Interests and 
found inconsistencies. 

- Details of one member of the 
Governing Body were not included 
in the Register of Interests. This 
was corrected soon after we 
raised this matter with relevant
staff. 

- Details of members on the CCG 
website were not up to date; 
details of a new member had not 
been added and details of a 
member who had left were not 
removed. This was corrected soon 
after we raised this matter with 
relevant staff. 
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Unadjusted audit differences - nil

Under UK auditing standards (ISA (UK&I) 260) we are required to provide the Audit and Quality Assurance Committee with a summary of unadjusted audit differences (including 
disclosure misstatements) identified during the course of our audit, other than those which are ‘clearly trivial’, which are not reflected in the financial statements. In line with ISA 
(UK&I) 450 we request that you correct uncorrected misstatements. However, they will have no effect on the opinion in our auditor’s report, individually or in aggregate. 

We are pleased to report there are no unadjusted audit differences. 

Adjusted audit differences - nil

Under UK auditing standards (ISA UK&I 260) we are required to provide the Audit and Quality Assurance Committee with a summary of adjusted audit differences (including 
disclosures) identified during the course of our audit. 

We are pleased to report there are no adjusted audit differences. 

Presentational matters

Minor presentational changes were agreed with the CCG, including one relating to the disclosures supporting the financial performance note . 

Appendix 2

Audit Differences
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Appendix 2

Audit Differences (continued)

Counter party Type of 
balance/
transaction

Balance as per 
CCG (£’000)

Balance as per 
counter party 
(£’000)

Difference 
(£’000)

Comments on Difference

NHS Property Services Expenditure £528 £930 £(402) The difference arises as a result of NHS Property Services 
recording transactions incorrectly against the CCG, 
whereas these should be allocated against the Rotherham 
NHS Foundation Trust. 

Rotherham, Doncaster and South Humber 
NHS Foundation Trust

Expenditure £30,723 £31,100 £(377) The difference relates to two payments that the CCG has 
made to the Trust and treated as pass through funding, 
but the Trust has recorded them as expenditure against 
the CCG rather than the originating organisations, NHSE 
(£250k) and the Rotherham Council (£139k). 

The Rotherham NHS Foundation Trust Expenditure

Creditor

£181,184

£3,659

£181,750

£4,079

£(566)

£(420)

The Trust has included additional expenditure (£269k) that 
the CCG does not agree with as the contract had ended 
for that service. In addition, a balance of £85k of IBCF 
funding is incorrectly recorded against the CCG rather 
than the local authority. A further amount of capital 
expenditure is recorded by the Trust but the CCG has 
recorded this on the balance sheet.

These differences have an impact on expenditure and 
creditor balances.   

We are required to report any inconsistencies greater than £300,000 between the signed audited accounts and the consolidation data and details of any unadjusted errors or 
uncertainties in the data provided for intra-group and intra-government balances and transactions regardless of whether a CCG is a sampled or non-sampled component. 
We have provided details of the inconsistencies that we are reporting to the NAO in the table below. Our audit work has confirmed that the balances recorded by the CCG are 
appropriate and do not require updating as a result of these identified differences. 
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We confirm that, in our professional judgement, KPMG LLP is independent within the 
meaning of regulatory and professional requirements and that the objectivity of the 
Director and audit staff is not impaired.

To the Governing Body/Audit and Quality Assurance Committee members

Assessment of our objectivity and independence as auditor of NHS Rotherham 
Clinical Commissioning Group (‘the CCG’)

Professional ethical standards require us to provide to you at the conclusion of the audit 
a written disclosure of relationships (including the provision of non-audit services) that 
bear on KPMG LLP’s objectivity and independence, the threats to KPMG LLP’s 
independence that these create, any safeguards that have been put in place and why 
they address such threats, together with any other information necessary to enable 
KPMG LLP’s objectivity and independence to be assessed. 

This letter is intended to comply with this requirement and facilitate a subsequent 
discussion with you on audit independence and addresses:

• General procedures to safeguard independence and objectivity;

• Independence and objectivity considerations relating to the provision of non-audit 
services; and

• Independence and objectivity considerations relating to other matters.

General procedures to safeguard independence and objectivity

KPMG LLP is committed to being and being seen to be independent.  As part of our 
ethics and independence policies, all KPMG LLP Partners/Directors and staff annually 
confirm their compliance with our ethics and independence policies and procedures 
including in particular that they have no prohibited shareholdings.  Our ethics and 
independence policies and procedures are fully consistent with the requirements of the 
FRC Ethical Standard.  As a result we have underlying safeguards in place to maintain 
independence through:

• Instilling professional values

• Communications

• Internal accountability

• Risk management

• Independent reviews.

We are satisfied that our general procedures support our independence and objectivity 

Independence and objectivity considerations relating to the provision of non-
audit services 

Summary of fees

We have considered the fees charged by us to the CCG and its affiliates for professional 
services provided by us during the reporting period.  We have detailed the fees charged 
by us to the CCG for significant professional services provided by us during the 
reporting period below, as well as the amounts of any future services which have been 
contracted or where a written proposal has been submitted. Total fees charged by us for 
the period ended 31 March 2019 can be analysed as follows:

We have not provided any non-audit services to the CCG. 

We have noted in our Year-End Report to the Governing Body that the CCG has 
accrued for £13k as “other non statutory audit expenditure” relating to future work, the 
detail of which has not yet been set by NHS England. As a result we have not recorded 
it here because no contractual obligation exists and no proposal for the work has been 
submitted by us. 

Appendix 3

Audit Independence

Component of audit (all fees exclude VAT)

2018/19 2017/18
Audit services – statutory audit
Financial Statements Audit £36,370 £36,370
Total fee for CCG £36,370 £36,370
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Appendix 3

Audit Independence (continued)

Independence and objectivity considerations relating to other matters  

There are no other matters that, in our professional judgment, bear on our 
independence which need to be disclosed to the Audit and Quality Assurance 
Committee. 

Confirmation of audit independence

We confirm that as of the date of this letter, in our professional judgment, KPMG LLP is 
independent within the meaning of regulatory and professional requirements and the 
objectivity of the director and audit staff is not impaired. 

This report is intended solely for the information of the Audit and Quality Assurance 
Committee of the CCG and should not be used for any other purposes.

We would be very happy to discuss the matters identified above (or any other matters 
relating to our objectivity and independence) should you wish to do so.

Yours faithfully

KPMG LLP 
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Appendix 4

KPMG’s Audit quality framework

Audit quality is at the core of everything we do at KPMG and we believe that it is not just about reaching the right opinion, but how we reach that opinion. To 
ensure that every partner and employee concentrates on the fundamental skills and behaviours required to deliver an appropriate and independent opinion, we 

have developed our global Audit Quality Framework

- Comprehensive effective monitoring processes
- Proactive identification of emerging risks and 
opportunities to improve quality and provide insights
- Obtain feedback from key stakeholders
- Evaluate and appropriately respond to feedback and 
findings Strateg

y

Interim 
fieldwor

k

Statutory 
reporting

Debrie
f

- Professional judgement and scepticism 
- Direction, supervision and review
- Ongoing mentoring and on the job coaching
- Critical assessment of audit evidence
- Appropriately supported and documented conclusions
- Relationships built on mutual respect
- Insightful, open and honest two way communications

- Technical training and support
- Accreditation and licensing 
- Access to specialist networks
- Consultation processes
- Business understanding and industry knowledge
- Capacity to deliver valued insights

- Select clients within risk tolerance
- Manage audit responses to risk
- Robust client and engagement acceptance and 
continuance processes
- Client portfolio management

- Recruitment, promotion, retention
- Development of core competencies, skills and 
personal qualities
- Recognition and reward for quality work
- Capacity and resource management 
- Assignment of team members and specialists 

- KPMG Audit and Risk Management Manuals
- Audit technology tools, templates and guidance
- Independence policies

Commitment to 
continuous 

improvement–

Association with 
the right clients

Clear standards and 
robust audit tools

Recruitment, 
development and 

assignment of 
appropriately 

qualified personnel

Commitment 
to technical 
excellence 

and quality service 
delivery

Performance of 
effective and 

efficient audits
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